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Item 12. Results of Operations and Financial Caorlit

On February 12, 2004 Advanced Energy Industries, (the “Company”) announced via press releas€tirapany’s results for its three- and
twelve-month periods ended December 31, 2003. A obphe Company’s press release is attached haseExhibit 99.1.

The information in this Current Report on Form 8iGluding the exhibit, is furnished pursuant tenit 12 and shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchargef1934, as amended, or otherwise subject tdidbdities under that Section.
Furthermore, the information in this Current RemortForm 8-K, including the exhibit, shall not beethed to be incorporated by reference
into the filings of the Company under the Secwsitiet of 1933, as amended.

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned hereunto duly authorized.

ADVANCED ENERGY INDUSTRIES, INC

By: /s/ Michael E-Hillow

Name: Michael El-Hillow
Executive Vice President and Chief
Title:  Financial Officer

Date: February 12, 2004




Table of Contents

EXHIBIT INDEX

Exhibit No. Description

99.1 Fourth Quarter 2003 Earnings Release dated Febi2ar3004






EXHIBIT 99.1

CONTACTS:

Mike El-Hillow Cathy Kawakami

Executive Vice President, Chief Financial Officer Director of Investor Relations
Advanced Energy Industries, Inc. Advanced Energy Industries, Inc.
970-407-6570 970-407-6732
mike.el-hillow@aei.com cathy.kawakami@aei.com

FOR IMMEDIATE RELEASE
ADVANCED ENERGY REPORTS FOURTH QUARTER AND YEAR-END 2003 RESULTS

Fort Callins, Colorado (February 12, 2004)- Advanced Energy (Nasdaq: AEIS) today reported firelmesults for the fourth quarter and
year ended December 31, 2003. Advanced Energlesding global provider of critical solutions usadhe production of semiconducto
flat panel displays, data storage products and @itieanced applications.

Fourth Quarter Review

For the 2003 fourth quarter, revenue was $74.7anillup 30 percent from $57.4 million for the fduduarter of 2002, and up 9 percent
compared to $68.6 million for the third quarte2603. The company generated income from operatib$819,000 for the fourth quarter of
2003, compared to a loss from operations of $5lifomifor the third quarter of 2003.

The net loss for the fourth quarter of 2003 wag $2illion, or $0.08 per share, compared to thelogt of $22.0 million, or $0.68 per share,
for the fourth quarter of 2002 and a net loss af.&2nillion, or $0.85 per share, for the third geaof 2003. The fourth quarter of 2002
includes pre-tax charges of $13.1 million relatiogxcess and obsolete inventory and warrantyveseand other items. The third quarter
2003 net loss included a non-cash charge of $28lidmrelated to a reduction in the carrying valfethe Company’s net deferred tax assets.

-more-
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Full Year Review
For the full year 2003, revenue was $262.4 millimompared with $238.9 million for the full year 20@& 10 percent increase. Net loss for the
full year 2003 was $44.2 million, or $1.37 per shaompared with a net loss of $41.4 million, or2Blper share, for the full year 2002.

Doug Schatz, chairman and chief executive offisaid, “Industry fundamentals are improving, andaneexperiencing strong demand in all
product groups, primarily driven by our semiconaduand flat panel customers. Our sales to semiatndoriginal equipment manufacturers
(OEMs) in the fourth quarter of 2003 increased &pnt compared to the 2003 third quarter, and saléat panel display OEMs increased
38 percent from the prior quarter. Our ability exgre key designs in high-growth semiconductor sgssuch as 300mm etch and chemical
vapor deposition (CVD) puts us in a strong positimbenefit as the industry accelerates its trammsib larger wafers, as well as to smaller
line widths and advanced materials such as coppktoav-k dielectrics.

“In this accelerating order environment, we congina focus on improving internal efficiencies amdtccontrol. The initial improvements
have shown through in our fourth quarter perforneaianid we posted income from operations for ttet fiime in ten quarters. Looking ahead,
we expect to gain greater leverage from the chawgdsave made, such as our manufacturing operatiGhina and our transition to a world-
class Asian supply base.

“Based on our strong market position and the corthorder momentum, we anticipate first quarteenere in the $95 to $100 million range
and earnings per share in the range of $0.12 t/$0said Mr. Schatz.

Fourth Quarter and Y ear-End Conference Call

Management will host a conference call today, Tthays February 12, 2004 at 5:00 pm Eastern timésiuds the financial results. You may
access this conference call by dialing 888-713-481706-679-7220 for international callers. Foeplay of this teleconference, please call
706-645-9291, passcode 4682617. The replay wiladlable through Thursday, February 19, 2004.

There will also be a webcast available on the AdedrEnergy Website, www.advanced-energy.com.

-more-
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About Advanced Energy

Advanced Energy is a global leader in the develagraad support of technologies critical to highhteglogy manufacturing processes used
in the production of semiconductors, flat panepliigs, data storage products, compact discs, thigdao discs, architectural glass, and other
advanced product applications.

Leveraging a diverse product portfolio and techgglteadership, Advanced Energy creates solutiosisnitaximize process impact, improve
productivity and lower cost of ownership for itsstamers. This portfolio includes a comprehensine bf technology solutions in power,
flow, thermal management, plasma and ion beam sepeand integrated process monitoring and contrabifiginal equipment manufacturers
(OEMSs) and end-users around the world.

Advanced Energy operates in regional centers intNamerica, Asia and Europe and offers global satessupport through direct offices,
representatives and distributors. Founded in 188%anced Energy is a publicly held company tradedhe Nasdaqg National Market under
the symbol AEIS. For more information, please wsit corporate website: www.advanced-energy.com.

Safe Harbor Statement

This press release contains certain forward-looktatements subject to known and unknown risksusiegrtainties that could cause actual
results to differ materially from those expresseihwlied by such statements. Such risks and uaicgigs include, but are not limited to, our
ability to manage the operations of our new martufang facility in China, our customers’ acceptamég@roducts manufactured at our
Chinese manufacturing facility, the volatility aogclicality of the semiconductor and semiconductapital equipment industries, the timing
of orders received from our customers, our abibitgxecute on the cost reduction initiatives cutyeinderway, and other risks described in
Advanced Energy’s Form 10-K, Forms (@as well as other reports and statements fileld thié Securities and Exchange Commission. T
reports and statements are available on the SE&isite at www.sec.gov. Copies may also be obtéigembntacting Advanced Energy’s
investor relations at 970-407-6732. The companyrass no obligation to update the information irs fhiess release.

HitH




CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(in thousands, except per share data)

Three Months Ended December 31, Twelve M onths Ended December 31,
2003 2002 2003 2002
Sales $74,73: $ 57,44« $262,40: $238,89¢
Cost of sales (2 48,10( 52,97( 174,45! 170,13¢
Gross profit 26,63 4,47¢ 87,941 68,76(
Operating expense
Research and developmt 12,75( 12,97¢ 51,647 48,99
Sales and marketir 7,098 9,73¢ 31,01¢ 34,94(
General and administratiy 4,25( 7,55¢ 18,32« 25,11C
Amortization of intangible asse 1,19¢ 1,904 4,612 5,42
Litigation damage — — — 5,31z
Restructuring charge 1,01¢ 5,84( 4,30¢ 9,06(
Impairment of intangible asse — 1,904 1,17t 1,90¢
Total operating expens 26,31: 39,91¢ 111,07¢ 130,74!
Income (loss) from operatiol 31¢ (35,449 (23,137 (61,985
Other (expense) income, net (1,957 1,66 (9,309 (1,707
Loss before income tax (1,639 (33,78) (32,440 (63,697
(Provision) benefit for income taxes | (8071) 11,82 (11,807 22,29:
Net loss $(2,439) $(21,957) $(44,24)) $(41,399
| | | |
Basic and diluted net loss per sh $ (0.0¢) $ (0.6%) $ (1.39) $ (1.29
Basic and diluted weighted-average common
shares outstandir 32,43: 32,11 32,27: 32,02¢

(1) In the fourth quarter of 2002, Advanced Enemggorded again on the extinguishment of debt, histlated income taxes, as a result of the
Company's previously announced repurchase of @opaf its convertible debt. The gain was previgusiported as an extraordinary gain,

of related tax effects. In connection with the &ste of Statement of Financial Accounting Standilwls145, the gain before any tax effect
has been reclassified to other (expense) incomeldds before income taxes and income tax benefi¢ wdjusted accordingly.

(2) In the fourth quarter of 2002, Advanced Enemggorded charges of $11.5 million as cost of sfleexcess and obsolete inventory and
warranty reserves.




CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
(in thousands)

December 31, December 31,
2003 2002
ASSETS
Current Assets
Cash and cash equivalel $ 41,52: $ 70,18¢
Marketable securitie 93,69: 102,15¢
Accounts receivabl 61,92° 43,88t
Income tax receivabl 151 14,72
Inventories 65,70: 57,30¢
Other current asse 5,48¢ 6,82¢
Deferred income tax assets, -- 17,51¢(
Total current asse 268,48( 312,59¢
Property and equipment, r 44,72¢ 41,17¢
Deposits and othe 5,63( 5,181
Goodwill and intangibles, ni 88,94 86,60
Deferred debt issuance co 3,01¢ 4,091
Demonstration and customer service equipment 3,93¢ 6,08¢
Total asset $414,73: $455,73:
| |
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Trade accounts payak $ 23,06¢ $ 16,05:
Other current liabilitie: 28,21¢ 31,06¢
Current portion of capital leases and senior boimga 8,58 15,197
Accrued interest payable on convertible subordohatates 2,46( 2,33¢
Total current liabilities 62,32« 64,65¢
Long-term Liabilities:
Capital leases and senior borrowil 6,16¢ 10,66¢
Other lon¢-term liabilities 2,01t 694
Deferred income tax liability, n 4,672 8,66:
Convertible subordinated notes paye 187,71 187,71
Total lon¢-term liabilities 200,57: 207,74(
Total liabilities 262,89 272,39:
Stockholder' equity 151,83« 183,33¢
Total liabilities and stockholde’ equity $414,73: $455,73:




CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS (UNAUDITED)
(in thousands)

Twelve M onths Ended December 31,

2003 2002
NET CASH USED IN OPERATING ACTIVITIES $(12,98¢) $(15,30Y)
NET CASH (USED IN) PROVIDED BY INVESTINC
ACTIVITIES (8,590 24,31
NET CASH USED IN FINANCING ACTIVITIES (8,60¢) (22,639
EFFECT OF CURRENCY TRANSLATION ON CAS 1,51¢ 1,861
DECREASE IN CASH AND CASH EQUIVALENT® (28,66¢) (11,767
CASH AND EQUIVALENTS, beginning of perio 70,18¢ 81,95¢
CASH AND EQUIVALENTS, end of perio $ 41,52: $ 70,18¢



